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Upcoming Saudi Aramco IPO is likely to result in
rebalancing of portfolios, which should weigh on regional
equities in the coming weeks
Allied Investment Partners PJSC Market Report
Press Release
Global equity markets extended the positive streak for the fifth consecutive week on
the back of US-China agreeing to cancel tariffs in phases and dovish tone of global
Central Banks. Furthermore, corporate earnings in Q3 2019 has also supported equity
markets in continuing the positive momentum.
Given that global growth environment is beginning to stabilize on the back of recent
developments, equity markets should continue remain in positive territory.
For the regional markets, trading activity was largely positive as it was supported by
domestic factors and corporate earnings. During the week, 5 out of the 8 indexes
closed in green while 3 closed in red. Egypt was the best performing index regionally
with gains of 1.63%, followed by 1.02% in Oman; while Dubai was the worst
performing index regionally with losses of 1.75%, weighed by Emirates NBD.
Going forward, global economic backdrop has moved from negative to stable, which
should continue to act as a catalyst for the equity markets. However, uncertainties
around the trade agreement and Brexit could restrict any upside in the near future. For
the regional markets, the upcoming IPO of Saudi Aramco is likely to result in
rebalancing of portfolios, which should weigh on regional equities in the coming
weeks.
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